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Abstract 
 

Since 2000 U.S. infla-on has remained both below target and silent to domes-c 
slack. A trend-cycle BVAR decomposi-on shows that, star-ng from the `90s, 
despite well-anchored expecta-ons, slow-moving imported "cost-push" factors 
induced defla-onary pressure keeping trend infla-on below target. The cycle 
block provides evidence of a flaJening of the Phillips curve, mainly aJributable 
to a weaker wage pass-through. The business cycle behaviour of infla-on is 
determined by a shock origina-ng abroad, associated with the main bulk of 
vola-lity in the interna-onal prices of intermediate inputs and poorly connected 
to the domes-c slack. 


