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Abstract:
This paper explores the connection between current trade costs and the historical Roman road network for the sample of 107 Italian NUTS3 provinces, testing whether differences on modern trade costs between provinces can be traced back to the long-lasting impact of the Roman road

system. Italy represents a perfect study case for two reasons. First, Italian contemporary territory was completely under the Roman empire and almost all provinces (108 out of 110) include Roman roads within their area. Second, Italy is characterized by a lasting duality between the

economically developed North-Centre and the less developed South. The main idea relates to the literature about how history has persistently affected, via the transport infrastructure, actual economic outcomes. By constructing a specific measure of Roman road intensity for each Italian

province and relying on an instrumental variables approach, the empirical analysis aims to test the simple effect of the Roman infrastructure on a current measure of trade costs, exploring the channel through which the Roman transport network performed: the current infrastructure. The results suggest that having an integrated system of roads, as it was during the Roman domination, plays an important role on the current trade. Provinces with a large Roman road network are more prone on having less trade costs, and therefore tend to trade more abroad than with themselves, according to the `top-down' approach (Novy, 2013). On the whole, this study confirms not only the importance of history on the contemporary economic development, but also the significant role played by the historical infrastructure in determining modern patterns of trade via the existing infrastructure.

